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I'T rebound perks
up southern realty

The IT corridors in the
southem cities, especially
Hyderabad, are driving the
offtake of both
commercial and
residential property.

V. Rishi Kurmar

With the TT sector m a rush to
rectuit to match it expansion plans,
there iz mcreased off-take of com-
mercial and office space m the IT hubs
of the three southern cites of
Hyderabad, Chennat and Bangalore,
and i select micro markets  within
these cities.

The pace at which the properties
are bemng booked has encouraged
some new developers to announce
projects m commercial and housing
sectors m the last few months i Hyd-

erabad.

SLEW OF PROJECTS

In the past few weeks, the Mumba-
based Lodha Developers announced a
project of about 500 apartments with
an outlay of Bz 300 crore.

Hywderabad-based real estate com-
pany My Home Construction iz plan-
ning a Es 900-crore township and
Bangalore-based  Prestige  Group,
which recently entered the capital
matket, 13 also coming up with a -
v willa township, which could see an
wmwvestment of about Bs 140 crore, and
another mega mall with an mvestment
of Es 380 crore.

The trends in the commercial and
residential sectors show that there are
signs of developers shruggmg off the
slowdown blues and begmning to
launch new projects to cater to specif-
it segments.

Most of the developers are agamn
banking on the revival of the IT sector.
However, this time around the focus is
on some select groups. MWany of the
developers are coming up  with
apatrtments that are below 1,200 sq.ft,
as these are entitled to tax rebates and
lowrer stamp duty.

Wi Ban T Chandnar, Deputy Wia-
naging Dhrector, ©CB Richard Elhs,
South India, told Susiness line it i
not ust capital values but also office
rentals that are showing signs of firm-
ng up.

This 13 particulatly so m the IT

hubkz of the three major southern cities,
where the demand has gone up and
supply 13 less. Some micto markets
within these cities have also seen good
absorption.

Mr Chandnani said that thew re-
seatrch findings show that there is
constderable growth i propetty ac-
quisition duning the first three quarters
of thiz year, reflective of the positive
business sentnent. This 15 principally
driven by the IT zector, followed by
some other services categories.

According to the Chief MMatlreting
Officer of Lodha Developers, M E.
Eatthil, the company has launched
several projects during the slowdown
i Mumba and Hyderabad and has
managed to register good sales. This is
all about offering products that sut a
certain segment of society. Likewnse,
the latest project launched in
Hyderabad iz targeted at upper mid-
dle-class farnilies.

The Senior Vice-President of Pres-
tige Group, Mt Swarcop Anish, said
that the company has launched a Es
140-crore  project, Eowal Woods,
wherein it plans to construct lusury
willas.

Thiz 15 coming near the new in-
ternational atport. The project was
launched after a detaled assessment
of requirement for such project. The
company 15 alse developing a large
mall in parthership with Hyderabad-
kased Sujana group.

In another major project, Manjeera
Constructions has announced a mized
usze project that entails an outlay of Bs
600 crore. This mcludes a large mall,
commercial  space  and  residential
township near the busy I'T corndor.

BECOMING CHOOSY

On the other side of the spectrum,
some developers are focussing on af-
tordable housing projects. Empire
Meadows has launched a Es 100
crore wmtegrated  township  and
protuises to offer a two-bedroom
apartment for Es 10 lkh and three-
bedroom one for Es 20 lakh as a
promotional offer dunng the current
festival season.

Tnlike the scramble to take up new
projects during the real estate boom,
developers are  becomung  choosy
about the location and also the type of

project. Developers are learning the
hard way, Ir. Earthile sand.




